
Eleanor O’Hagan 
8 Calton Avenue 

Allerton  
Liverpool L18 1EL 

 
12 August 2010 

 
Prime Minister, the Rt Hon David Cameron MP 
10 Downing Street 
London 
SW1A 2AA 
 
Dear Prime Minister 
 
Thank you for visiting the North West on Tuesday, 10 August 2010 and taking time to listen to 
the concerns of the local electorate. You may remember me as the person who mentioned her 
parents and her friend who has a crush on you (for which I have had to apologise profusely 
since).  
 
The PM Direct event was interesting, however I must admit to feeling dissatisfied with your 
response to my question. To that end, I would be grateful for a written answer at your earliest 
convenience. I include my question in full below: 
 

As you stated at the PM Direct event in Manchester, deficit reduction is the most important issue 
facing the government at present.  
 
A number of well-respected experts have been extremely condemning of your fiscal policy. 
Amongst others, these experts include the IMF, which stated in February, ‘Current conditions do 
not justify a significant rolling back of macroeconomic stimulus or financial policies in 2010;’ the 
IFS, which said in April, ‘[Conserative fiscal policy] would not make a big difference to the 
government finances in the long term, [and is on the whole] less progressive, reducing the losses of 
households at the top of the income distribution proportionately more than those at the bottom,’ 
and sixty economists who wrote an open letter to the Financial Times in February, in which they 
argued, ‘[Cuts more severe than those planned by New Labour would be] positively dangerous…If 
next year the government spent less and saved more than [New Labour plans to], this would not 
“make a sustainable recovery more likely”. The weight of evidence points in the opposite 
direction.’1 23

                                                           
1 Larry Elliot, ‘Too soon to cut public spending, IMF warns,’ Guardian, 23 February 2010, 
(

 

http://www.guardian.co.uk/business/2010/feb/23/imf-backs-cautious-approach-to-spending), accessed 12 August 2010, 
paragraph 12. 

2Peter Stiff, ‘Main parties have ‘misled’ voters over spending cuts, claims think-tank,’ Times, 27 April 2010, 
(http://business.timesonline.co.uk/tol/business/economics/article7109554.ece), accessed 12 August 2010, paragraphs 10 and 14.  

3 Prof. Lord Laylard et al, ‘Sharp shock now would be dangerous,’ Financial Times, 18 February 2010, 
(http://www.ft.com/cms/s/0/7beb9b0e-1cdd-11df-8d8e-00144feab49a.html), accessed 12 August 2010, paragraph  7.  
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I am sure you agree that it would be irresponsible of you to continue with this policy in the face of 
opposition from so many eminent voices without investigating their claims and establishing some 
evidence to the contrary. 
 
Have you commissioned any studies or research to that effect? Essentially, upon what hard 
evidence are you basing your policies? 

 
I must also address some points in the answer you gave me at the PM Direct event, as I am 
unsure of their validity and would appreciate some clarification:  
 

1. You stated that the independent body, the Office for Budget Responsibility (OBR), 
supports your fiscal policy. However, I am sure you can understand that it is difficult to 
accept the testimony of a body that currently does not have a chairman and is not yet 
legally enshrined in law. Moreover, I cannot have complete faith in your claim that the 
OBR is completely independent when was set up by the Chancellor, is seconded by the 
Treasury, located in the Treasury’s offices, and directs its press inquiries to the Treasury.  
 
The recent controversy surrounding the OBR’s apparent involvement in the release of 
unemployment figures is also cause for doubt. On 15 July 2010, the BBC reported that 
‘[the] unemployment figures [used by David Cameron] to rebut Labour accusations over 
job losses at prime minister's questions had been published minutes earlier by the OBR. 
Sir Alan [Budd] brought forward the publication of the data following an earlier leak to 
a newspaper, but said this week that Mr Cameron's use of the figures was "not 
appropriate".’4

Finally, since the resignation of Sir Budd, a senior member of the OBR, Geoffrey Dicks, 
stated that your budget ‘logically increases the possibility’ of a double-dip recession, 
which confuses the stance of the OBR altogether.

 
 

5

2. You stated that the IMF supports your policy, however you were unclear as to whether 
you meant the deficit reduction in principle, or your government’s method of reducing 
the deficit. If you were referring to the former, I would agree with you. However, if you 
meant the latter, I would be grateful for some evidence, such as a statement from the 
IMF. It is true that, in June, the IMF stated that ‘at face value, [the economic plans of the 
G20] appear to deliver strong, sustainable and balanced growth.’

 
 
Are you able to clarify the OBR’s position? Furthermore, do you have any support from 
bodies that are completely separate from the government, both in terms of their 
foundation and their professional activities? 
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4 Anonymous author, ‘MPs get veto over tax and spending watchdog,’ BBC News, 15 July 2010, (

 However the report 

http://www.bbc.co.uk/news/uk-
politics-10646021), accessed 12 August 2010, paragraph s 18 and 19. 

5 Kat Higgins, ‘OBR Official Warns Ministers Of Double Dip,’ Sky News, 14 July 2010, 
(http://news.sky.com/skynews/Home/Business/Geoffrey-Dicks-From-OBR-Says-Emergency-Budget-Has-Increased-Chance-Of-
A-Double-Dip-Recession/Article/201007215664551) , accessed 12 August 2010, paragraph 3.  

6 Stephanie Flanders, ‘IMF says G20 could do better,’ BBC News, 27 June 2010, 
(http://www.bbc.co.uk/blogs/thereporters/stephanieflanders/2010/06/imf_says_g20_could_do_better.html), accessed 12 August 
2010, paragraph 8. 
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also warns that the plans carry ‘significant downside risks’ which could result in the loss 
of up to 23 million jobs.7 In July, the IMF stated that ‘most advanced economies do not 
need to tighten before 2011, because tightening sooner could undermine the fledgling 
recovery,’ and forecasted growth for 2011 that was lower than the OBR’s estimate of 
2.3%.89

 
I would be very grateful if you could go into more detail regarding the IMF’s support of 
your fiscal policy, as I have not been able to find any definitive answers myself. 

 

  

3.  At the PM Direct event, you seemed to suggest that one reason for your fiscal policy is 
the desire to avoid the economic difficulties faced by Greece. I would appreciate further 
details as to why you believe this to be a possibility. I have looked into this issue myself, 
and it seems to me that the majority of relevant experts do not share your view. Indeed, 
in June, the Telegraph ran an article entitled ‘David Cameron invites a 'double-dip 
recession' if he insists on Greek medicine for Britain's deficit,’ intended to debunk your 
comparison completely. The article concludes: ‘There is zero chance that the UK will 
default on its debt. So each country needs a different treatment. The UK is demonstrably 
not Greece.’10 The argument of the article would seem to be ratified by the BBC, which 
published data in May demonstrating that there is approximately a 52% chance of 
Greece being unable to pay back its debt, compared to the UK’s 6% chance of 
defaulting.11

 
 

Furthermore, your warnings that we could ‘end up like Greece’ are somewhat opaque. 
You seem to conflate the country’s recent episode of civil unrest with the level of its 
budget deficit. In fact, the protests in Greece are not a direct result of its deficit but of its 
austerity measures, which are not dissimilar from those proposed by your own 
government. The BBC reports, ‘Greece plans to freeze public sector workers' pay, make 
further cuts in civil servants' benefits, hike VAT (sales tax) and fuel duty, raise the 
retirement age and reduce pensions.’12

                                                           
7 Ibid, paragraph 3. 

 It would seem that if your concerns are based 
upon the fear of violent protests, your own policy is likely to be a significant catalyst in 
bringing that fear to fruition. On the other hand, if you are concerned that the UK will 
similarly default on its debt, I would appreciate it if you could direct me to the evidence 

8 Larry Elliott and Julia Kollewe, ‘IMF warns against budget cuts,’ Guardian, 
(http://www.guardian.co.uk/business/2010/jul/08/imf-cuts-uk-growth-forecasts), accessed 12 August 2010, paragraph 3. 

9 Ibid , paragraph 7. 

10 Danny Blanchflower and Elias Papaioannou, ‘David Cameron invites a 'double-dip recession' if he insists on Greek medicine for 
Britain's deficit, Telegraph, (http://www.telegraph.co.uk/finance/economics/7811591/David-Cameron-invites-a-double-dip-
recession-if-he-insists-on-Greek-medicine-for-Britains-deficit.html), accessed 12 August 2010, paragraph 3. 

11 Anonymous author, ‘Q&A: Greece’s Economic Woes,’ BBC News, 2 May 2010, 
(http://newsimg.bbc.co.uk/media/images/47738000/gif/_47738522_debt_payback_466.gif), 8 June 2010, accessed 12 August 2010, 
line graph. 

12 Anonymous author, ‘Q&A: Greece’s Economic Woes,’ BBC News, 2 May 2010, 
(http://news.bbc.co.uk/1/hi/business/8508136.stm), 8 June 2010, accessed 12 August 2010, paragraph 25. 
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upon which you base that concern. I have not been able to find any evidence in my own 
research.  
 
Prime Minister, I must confess to being alarmed at the apparent dearth of evidence in 
support of the government’s austerity measures. I appreciate that the budget deficit 
must be reduced, but your chosen method of reduction seems to lack the overarching 
support of both financial institutions and individual experts. Admittedly I am not an 
economist, an analyst, or a policy-maker, so it is entirely possible that I have simply not 
been meticulous enough in my research. If this is the case, please could you direct me to 
the evidence upon which you base your policies. Specifically, I would very much 
appreciate evidence from a source which is completely independent from the 
government, and is not a think-tank with known links to the Conservative Party, such as 
Policy Exchange or the Adam Smith Institute.1314

                                                           
13 For examples of Conservative associations with the Adam Smith Institute, see: Dr Eammon Butler’s blog on ConservativeHome 
(

 The arguments against your fiscal 
policy are being made by authoritative, impartial experts, so I feel it is important that the 
arguments in favour carry a similar validity.  
 
I look forward to your response. 
 
Yours sincerely 
 
 
 
 
 
 
Eleanor O’Hagan. 

http://conservativehome.blogs.com/platform/eamonn_butler/), and the George Osborne foreword to The Wealth of Nations: 
Adam Smith, The Wealth of Nations, (Petersfield, UK: Harriman House, 2007), p.xi-x. 

14 For examples of Conservative associations with Policy Exchange, see: Neil O’Brien’s blog on ConservativeHome, 
http://conservativehome.blogs.com/platform/neil_obrien/) and Philip Hammond’s keynote speech to Policy Exchange, 
introduced by George Osborne (www.youtube.com/watch?v=NTLGQg-cYzU). 
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